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A proposal for the nationalization of the Austy Sct? hay yey 
clroulated last week to interested officials in are iS The plan 
was prepared by Dr. Peter Kraulend's \inistry of Property Con conoriie 
Planning and the Federal Railways without prtor consul 

of Finance, According to the text, Elin A.G, is fingy the most stable 
electrical firm and the lnrgest producer emong the ren-USTA plants. Under this 
plan, Elin A.@, was therefore to receive priorities, the monopoly om the production 
of sore items, and the control of all experts from the nationalized electrical 
companios, The plan proposed the merging of the Siemens«Schuckert plant in the 
Nibelungengesse and the non«USIA seetion of the AMG Union, with Siemens assuning 
the large AEG liabilities toward the Creditanstalt. The merged companies vere thn 
to be controlled by Elin A.G. The budget for the projected Ocster--eichische 
Elektro-tiaschinenbau A.G. (OelliG) plant at Devenendor?, Styria, wes raised from 
the original 20,000,000 schilling estinate to 75,000,000 sehillings, Ba X6 
Corment: Presumably part of this money was to come from the Creditans r 2 
plan was interpreted hy inforzed circles as an attempt to bring the mtionclized 
electrical industry under Creditanstelt control with the help of mgincer Scoher | 
(fou), planning adviser for the nationalization of the electrical industry in the 


Krauland iiinistry.) 


2. USIA f4 eliberately cmitted from the plan pending clerification of their 
25X1X6_—s status, vomment: It is doubtful that the political parties would eecept 
any plan these firms, since it would weeken clains for their future 
reintegration into the Austrian econozy.) , 


3- The opposition to the plan by Labor, electrical firms, and the linistry of 

Finance was so strong that the plan wes withdrawn on 3 Deconber 1948 end not 

publicized, As a counter Proposal, Siomens drafted a questionnaire to be sent to 

all firns affected by the nationsligzation plen. If accepted by the Kraulend 

Lintstry, this questionnaire is to form the basie for o nev plan, The questions ore 

intended to elicit evicence to prove the actual financial status of the firms. 
25X1X6 aents By this questionnaire Siemeng hopes to prove a) thet the firures 

rot plan were falsified in order to hide the Jarze £lin AG. debt to the 
Creditanstalt and b) thet the greater part of the Austrian electrica|-industry 


is operating on large Creditanstelt loans.) " 
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